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» 36listedGLCs
offered
shareholders
positive ROE

* Tlcompanies saw
negative ROE

+ Significant
leadershilp changes
may result in
strategic shifts of
GLCs

by

Jacob

inancial vear 2018 (FY18)
'was a tough one for
many listed entities on
Bursa Malaysia and the
government-linked

companies (GLCs) were mnol
spared.
This month’s Focus List analy-

ses the FY18 performance of GI.Cs
listed on the local bourse, They
had previously been benchmarked
in 2017 based on their perform-
ances in FY16.

The majority - 36 of the 47
GLCs on this month’s Focus List -
continued to offer positive returns
on equity (ROE) to shareholders.
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GLCs deliver mixed results

However, only 1 posted
double digit figures in the year
versus 15 companies in the Fyi7
version of this list.

Eleven companies reported
negative ROE compared with the
eight which failed to generate
returns for shareholders in the
FY17 version of this list.

“The mixed performance of
GLCs last vear can be attributed
to the turbulence in global mar-
kets while domestic businesses
grappled with political and policy
uncertainties amid the historic
change in government last May,”
Sunway University Business
Sechool professor of economics Dr
Yeah Kim Leng tells FocusM.

Aside from that, industry-
specific issues also affected some
GLCs, Yeah points to the decline
in rubber and palm oil prices as
examples. ;

On the other hand, stronger
crude oil prices benefited oil &
gas companies.

The weak management or
mismanagement of some of these
companies might have also com-
pounded their woes, says the
professor.

GLCs are among the higgest
plavers on Bursa. They are
involved in a wide range of sec-

Syarikat Takaful Malaysia Keluarga Bhd retains top spot in the list with ROE of 32.73%

tors such as oil & gas, power,
banking, property and planta-
Lions.

Many of these blue-chip
stocks are also the largest plavers
in their respeclive industries, and
13 are FBEM KLCI component
stocks.

To compile this list, we used

ROE as a marker to evaluate all
federal or state owned listed
entities as it is a measure of prof-
its generated by investors’ funds.

Typically, higher ROEs indi-
cate belter investment returns to
shareholders. Analysts explain
that net profit and share base are
key factors affecting ROE.

Hence, a significant drop in
ROE may indicate a fall in earn-
ings and/or increase in a com-
pany’s share base.

Syarikat Takaful Malaysia
Keluarga Bhd delivered the best
ROE amongst its peers at 32.73%
Lo retain top spot on the list.

continues on next page
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